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U.S. Business Expansion Length by Month Since 1854

Source: https://www.marketwatch.com/story/why-long-periods-of-seemingly-economic-good-times-may-actually-be-bad-for-america-2019-06-17
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Economic Tailwinds
There are a lot of things about today’s 

economy that are good
1. Domestic GDP Growth
2. Low Unemployment
3. Record Equity Markets
4. Household Income Expanding
5. Low Inflation (but Rising)
6. Spending is Strong (for now)
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Real GDP: Percent change from preceding quarter

Source: https://www.bea.gov/data/gdp/gross-domestic-product
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Unemployment Conditions

Source: Federal Reserve Bank of St. Louis/FRED
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S&P 500 Index – 90 Year Historical Chart

Source: https://www.macrotrends.net/2324/sp-500-historical-chart-data

300%+ 
Gain!
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https://alfred.stlouisfed.org/series?seid=MEHOINUSA646N

Real Median Household Income Recovery
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Low Inflation (but rising)

Source: https://inflationdata.com/Inflation/Inflation/AnnualInflation.asp
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Personal Consumption Expenditure Continues to Grow

Source: U.S. Bureau of Economic Analysis/FRED (durable goods)
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Economic Headwinds
There are a lot of things about today’s 

economy that are not good
1. Rising U.S. Debt-Income Ratio 
2. Dwindling of the Middle Class
3. Growing Income Inequality
4. Homeownership Rates Falling
5. Tech Stocks / Equity Volatility
6. Trade Uncertainty
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Source: Federal Reserve Bank of St. Louis/FRED
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The Collapse of the 
Middle Class in 20 
Major U.S. Cities
With people being 
pushed to both ends of 
the spectrum, the middle 
class has decreased 
considerably in size. 

In 1971, the middle class 
made up 61% of the adult 
population, and by 2014 
it accounted for less than 
50%. 

Source: https://www.visualcapitalist.com/animation-collapse-middle-class-20-major-u-s-cities/
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Share of all income held by the top 1%, 1917 - 2015

Source: Economic Policy Institute

© Copyright 2018. American Veterinary Medical Association. All rights reserved. 

$0

$50,000

$100,000

$150,000

$200,000

$250,000

$300,000

$350,000

$400,000

60

61

62

63

64

65

66

67

68

69

70

Me
dia

n H
ou

se 
Sa

les
 Pr

ice

Ho
me

 O
wn

ers
hip

 Ra
te

Recession Homeownership Rate Median Sales Price Houses

Home Ownership Rate & Median House Prices

Source: Federal Reserve Bank of St. Louis/FRED



9/25/2019

6

© Copyright 2018. American Veterinary Medical Association. All rights reserved. 

2100

2200

2300

2400

2500

2600

2700

2800

2900

3000

3100

Price Volatility in S&P 500 Since January 2018

The end of the stocks market’s “Euphoric 
Cabaret” amidst concerns over inflation 
and a cooling economy

Source: Federal Reserve Bank of St. Louis/FRED
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How Tariffs Threaten Exports in Each State

Source: https://www.businessinsider.com/trump-trade-war-tariffs-effect-on-economy-prices-consumer-stocks-2018-7
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So, when is the next recession? 
And how bad is it going to be?
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Why don’t we feel better about our growing economy?

Source: https://www.marketwatch.com/story/why-long-periods-of-seemingly-economic-good-times-may-actually-be-bad-for-america-2019-06-17
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The longest & also the most tepid economic expansion in history

Source: https://www.bloomberg.com/news/articles/2019-05-23/almost-40-of-americans-would-struggle-to-cover-a-400-emergency
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Source: https://www.bloomberg.com/news/articles/2019-05-23/almost-40-of-americans-would-struggle-to-cover-a-400-emergency
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https://www.bloomberg.com/news/articles/2018-10-05/the-next-u-s-recession-is-moving-further-away

When is the next recession hitting?
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What to watch for…
• The unraveling trade war
• UK economy & Brexit
• China economic performance
• FAANG stock earnings 
• Balance of corporate debt vs profit
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Now What?
How does this relate to the veterinary profession 

and what action am I suppose to take?
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NUMBER OF VISITS TO A VETERINARY CLINIC OR HOSPITAL BY 
DOG-OWNING HOUSEHOLDS, 1987–2016

Source: Pet Demographic and Ownership Sourcebook
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TOTAL VETERINARY EXPENDITURES BY DOG-OWNING 
HOUSEHOLDS, 1991–2016

Source: Pet Demographic and Ownership Sourcebook
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Veterinary Price Index for Canine Treatments
June 2009 - June 2018

+35.3%

+18.6%
CPI Estimate for Veterinary 
Services Prices

USA CPI

Source: http://nationwidedvm.com/studies-and-research/
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DISTRIBUTION OF PET-OWNING 
HOUSEHOLDS BY NUMBER OF 
VISITS TO THE VETERINARIAN, 2016

DISTRIBUTION OF PET-OWNING 
HOUSEHOLDS BY VETERINARY 
EXPENDITURES, 2016

Source: Pet Demographic and Ownership Sourcebook
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PRIMARY REASON FOR NOT TAKING DOGS TO THE 
VETERINARIAN IN 2016

It’s not a matter of value but of affordability!

Source: Pet Demographic and Ownership Sourcebook
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REASON FOR CHOICE OF VETERINARIAN BY DOG-OWNING 
HOUSEHOLDS FOR MOST RECENT VISIT TO A VETERINARIAN

Source: Pet Demographic and Ownership Sourcebook
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MAIN REASON DOG OWNERS GO TO THEIR “REGULAR” 
VETERINARIAN, 2016 

Source: Pet Demographic and Ownership Sourcebook
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Build and foster a regular 
relationship with your clients
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What should you be doing to be ready?
Examine both your personal and business financial 
circumstances and make appropriate adjustments

1. Watch the indicators carefully and read the market news daily
2. Don’t overreact to negative or positive news and/or fluctuations
3. Adjust your investments to the balance of risk and return that is 

right for you and your financial objectives
4. Pay off debt and accumulate a healthy level of savings
5. If you’re contemplating changing jobs, accelerate the shift
6. If you’re planning on applying for a line of credit, do so now
7. Build a backlog of business to keep you busy through the recession
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SAVE THE DATE
2019 AVMA Economic Summit

October 22 - 23, 2019
Marriott Chicago O’Hare
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THANK YOU


